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 Hawaii  

Children's Action Network Speaks! 
Building a unified voice for Hawaii's children 

Hawaii Children's Action Network Speaks! is a nonpartisan 501c4 nonprofit committed to advocating for children and their 

families. Our core issues are safety, health, and education. 

To: Representative Luke, Chair 

Representative Cullen, Vice Chair 

House Committee on Finance 

Re: HB 1958-Relating to taxation 
Hawaii State Capitol, Room 308 

1PM, 2/20/2020 

Chair Luke, Vice Chair Cullen, and committee members, 

On behalf of Hawaii Children's Action Network Speaks!, we write in support of HB 1958 HD1, which would 

amend the household and dependent care tax credit, and offer an amendment. Child care cost in Hawaii are 

some of the most expensive in the country. Across all child care settings, the cost for full-time care can range 

from $700-$1100 monthly. Care for infants and toddlers is the most expensive, with an average of $1100 per 

month. Families are desperate for relief. 

In Hawaii, 7 out of 10 children live in homes where both parents work. This makes child care a necessity for both 

the families and our economy. Allowing families to claim a portion of their expenses as a tax credit helps them 

continue to pay for care and stay engaged in the workforce. 

Additionally, we off the following amendments: 

SECTION 3. Section 235-55.6, Hawaii Revised Statutes, is amended by amending subsection (a) to 
read as follows: 

"(a) Allowance of credit. 
(1) In general. For each resident taxpayer, who files an individual income tax return for a taxable year, and 

who is not claimed or is not otherwise eligible to be claimed as a dependent by another taxpayer for federal or 
Hawaii state individual income tax purposes, who maintains a household which includes as a member one or 
more qualifying individuals (as defined in subsection (b)(1)), there shall be allowed as a credit against the tax 
imposed by this chapter for the taxable year an amount equal to the applicable percentage of the employment-
related expenses (as defined in subsection (b)(2)) paid by the individual during the taxable year. If the tax credit 
claimed by a resident taxpayer exceeds the amount of income tax payment due from the resident taxpayer, the 
excess of the credit over payments due shall be refunded to the resident taxpayer; provided that tax credit properly 
claimed by a resident individual who has no income tax liability shall be paid to the resident individual; and 
provided further that no refunds or payment on account of the tax credit allowed by this section shall be made for 
amounts less than $1. 

(2) Applicable percentage. For purposes of paragraph (1), the taxpayer's applicable percentage shall be 
determined as follows: 

Adjusted gross income Applicable percentage 
Not over $25,000 [2%] 50% 

1 
850 Richards Street, Suite 201 • Honolulu, HI 96813 • 808-531-5502www.hawaii-can.org • info@hawaii-can.org 

finance1
Late



 Ha!waii  

Children's Action Network Speaks! 
Building a unified voice for Hawaii's children 

Over $25,000 but [24%] 50% 
not over $30,000 

Over $30,000 but [2-3447] 45% 
not over $35,000 

Over $35,000 but [2.2%] 45% 
not over $40,000 

Over $40,000 but [2-114] 45% 
not over $45,000 

Over $45,000 but R044+40% 
not over $50,000 

Over $50,000 [15%] 40%. 
Over $50,000 but  

not over $75,000 35% 
Over $75,000 but 

not over $100,000 30% 
Over $100,000  
But not over $250,000 15% 

SECTION 4. Section 235-55.6, Hawaii Revised Statutes, is amended by amending subsection (c) to read as 
follows: 

(c) Dollar limit on amount creditable. The amount of the employment-related expenses incurred during any 
taxable year which may be taken into account under subsection (a) shall not exceed: 

(1) [$2,400] $13,000 if there is one qualifying individual with respect to the taxpayer for such taxable year, or 
(2) [$4,800] $26,000 if there are two or more qualifying individuals with respect to the taxpayer for such 

taxable year. 

SECTION 5. Section 235-55.6, Hawaii Revised Statutes, is amended by adding a subsection to read: 
On September 30, 2021 and on September 30 of each year thereafter, the Department of Taxation shall calculate  
an adjustment to the income limits under subsection (a) and the dollar limit on amount creditable under subsection 
(c) based upon the annual change in the Urban Hawaii Consumer Price Index or successor index for the 12  
months prior to September 1 of each year, as calculated by the United States Depaitnient of Labor. The adjusted  
income limits and dollar limit creditable will take effect on January 1 of the following year.  

SECTION 6. Statutory material to be repealed is bracketed and stricken. New statutory material is 
underscored. 

SECTION 7. This Act shall apply to taxable years beginning after December 31, 2019. 

Increasing both the brackets and the cap will give families a robust credit. 

We appreciate the opportunity to provide testimony in support of HB 1958 HD1 and respectfully request the 

committee to support this measure. 

Thank you, 

Kathleen Algire 

Director, Public Policy and Research 
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Over $25.000 but 
not over $30,000 

Over $30,000 but 
not over $35,000 

Over $35.000 but 
not over $40,000 

Over $40,000 but 
not over $45,000 

Over $45,000 but 
not over $50,000 

Over $50,000 
Over $50,000 but  

not over $75,000  
Over $75 000 but 

not over $100,000  
Over $100,000  
But not over $250,000  

[24%] 50% 

[2-3-%] 45% 

[2241 45% 

[21%] 45% 

[20%] 10% 

[1-5-%] 40%. 

35% 

30% 

15% 

SECTION 4. Section 235-55.6, Hawaii Revised Statutes, is amended by amending subsection (c) to read as 
follows! 

(c) Dollar limit on amount creditable. The amount of the employment-related expenses incurred during any 
taxable year which may be taken into account under subsection (a) shall not exceed: 

(1) [$2,400] $13,000 if there is one qualifying individual with respect to the taxpayer for such taxable year, or 
(2) [$4400] $26,000 if there are two or more qualifying individuals with respect to the taxpayer for such 

taxable year. 

SECTION 5. Section 235-55.6, Hawaii Revised Statutes, is amended by adding a subsection to read: 
On September 30, 2021 and on September 30 of each year thereafter, the Department of Taxation shall calculate  
an adjustment to the income limits under subsection (a) and the dollar limit on amount creditable under subsection 
(c) based upon the annual change in the Urban Hawaii Consumer Price Index or successor index for the 12  
months prior to September 1 of each year, as calculated by the United States Department of Labor. The adjusted  
income limits and dollar limit creditable will take effect on January 1 of the following year.  

SECTION 6. Statutory material to be repealed is bracketed and stricken. New statutory material is 
underscored. 

SECTION 7. This Act shall apply to taxable years beginning after December 31, 2019. 

Increasing both the brackets and the cap will give families a robust credit. 

We appreciate the opportunity to provide testimony in support of HB 1958 HD1 and respectfully request the 

committee to support this measure. 

Thank you, 

Kathleen Algire 

Director, Public Policy and Research 
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Hawaii Children's Action Network Speaks! is a nonpartisan 501c4 nonprofit committed to advocating for children and their 

families. Our core issues ore safety, health, and education. 

To: Representative Luke, Chair 

Representative Cullen, Vice Chair 
House Committee on Finance 

Re: HB 1958-Relating to taxation 
Hawaii State Capitol, Room 308 

1PM, 2/20/2020 

Chair Luke, Vice Chair Cullen, and committee members, 

On behalf of Hawaii Children's Action Network Speaks!, we write in support of HB 1958 HD1, which would 

amend the household and dependent care tax credit, and offer an amendment. Child care cost in Hawaii are 

some of the most expensive in the country. Across all child care settings, the cost for full-time care can range 

from $700-$1100 monthly. Care for infants and toddlers is the most expensive, with an average of $1100 per 

month. Families are desperate for relief. 

In Hawaii, 7 out of 10 children live in homes where both parents work. This makes child care a necessity for both 

the families and our economy. Allowing families to claim a portion of their expenses as a tax credit helps them 

continue to pay for care and stay engaged in the workforce. 

Additionally, we off the following amendments: 

SECTION 3. Section 235-55.6, Hawaii Revised Statutes, is amended by amending subsection (a) to 
read as follows: 

"(a) Allowance of credit. 
(1) In general. For each resident taxpayer, who files an individual income tax return for a taxable year, and 

who is not claimed or is not otherwise eligible to be claimed as a dependent by another taxpayer for federal or 
Hawaii state individual income tax purposes, who maintains a household which includes as a member one or 
more qualifying individuals (as defined in subsection (b)(1)), there shall be allowed as a credit against the tax 
imposed by this chapter for the taxable year an amount equal to the applicable percentage of the employment-
related expenses (as defined in subsection (b)(2)) paid by the individual during the taxable year. If the tax credit 
claimed by a resident taxpayer exceeds the amount of income tax payment due from the resident taxpayer, the 
excess of the credit over payments due shall be refunded to the resident taxpayer; provided that tax credit properly 
claimed by a resident individual who has no income tax liability shall be paid to the resident individual; and 
provided further that no refunds or payment on account of the tax credit allowed by this section shall be made for 
amounts less than $1. 

(2) Applicable percentage. For purposes of paragraph (1), the taxpayer's applicable percentage shall be 
determined as follows: 

Adjusted gross income Applicable percentage 
Not over $25.000 [2_5134] 50% 
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